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" Cash Transfers and Violent Crime in Indonesia " *

This study investigates the impact of Indonesia’s conditional cash transfer
(CCT) program—PKH—on violent crime. Exploiting data from a randomized
controlled trial and administrative data from the nationwide program roll-out,
we show that communities receiving access to PKH experienced an increase
in violent crime. At the same time, we document substantial increases in
idleness among non-targeted youth within beneficiary households. Such
within-household spillovers from the CCT could explain the observed rise in
violent crime. In contrast, there is no evidence of PKH increasing the rewards
(monetary and non-monetary) from committing crime nor of reductions in
the costs (material, psychic, or punishment-related) of engaging in crimes.

* Joint paper with Elias Cisneros, Krisztina Kis-Katos, Jan Priebe, Lennart Reiners.



